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I Letter t o  the  Editor  ~ From Mrs. Ruth McQuade Ottawa Coin Club 
! In reply  t o  Ross W ,  I r w i n f s  l e t t e r  i n  the  

July-August Bul le t in .  
I have been a Canadian Coin Club men+ 

ber f o r  over four years  nc:.: and have been 
very i n t e r e s t ed  i n  i t s  affdrs - espec ia l ly  
the  annual show, 

Mr. Irwin saysl "Why not  st~zrt on the  
dealers t t ,  I say it S a necess i ty  t o  start 
with the  dealers .  Here we would not  be 
able t o  have a show withou't the  dea l e r s  
(and I would l i k e  t o  th ink they need 'u s  . 
too). The dea le r s  buy the  bourse t a b l e s  
and t h a t  money i s  very necessary t o  help 
defray our show expenses, Perhaps they 
don1 t always have what we a re  looking for- 
but i s n ' t  the  search p a r t  of the  fun of 
col lec t ing?  When my l o c a l  food s to r e  does 
not  have brand X soup - I s t i l l  patronize 
them, and buy t h a t  brand X elsewhere. I 
bel ieve  the  dea le r s  w i l l ,  i f  asked, t r y  t o  
f i l l  the  requirements of the  public,  

However, a word f o r  the  dea le r s  - they 
could do be t t e r ,  We should i n s i s t  t h a t  t h e i r  
current  name and address i s  displayed f o r  
all t o  see, and f o r  a r t i c l e s  above a c e r t d n  
p r ice  - why not  a r e c e i p t  which would give 
the  buyer a chance t o  r e tu rn  h i s  purchase 
if i t  was found t o  be unsat is fac tory .  

I disagree with MP, Irwin when he says 
t h a t  judging i s  not  the  problem t o  be solved. 
I bel ieve i t  i s  a g r ea t  problem to  be solved. 
It i s  a lso  a d i f f l c u i t  job and i t  must be 
h a d  f o r  t h e  judges t o  be impersonal. 

It would be i n t e r e s t i n g  t o  see the  re- 
sults of a few shows which were judged in- - dependently by .two groups of judges - one 
using the  category system and .the o ther  the  
non-category system, 

I admit t h a t  i n  my shor t  time here, I 
have seen displays  which could f i t  i n t o  more 
than one categ y. I would say there  a re  
gaod and bad tllz ".'h g s  about each system, Per- 
haps we s h a l l  advance t o  a more u n i v e r s d  
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system i n  the  fu ture .  (Would you ra ther  be the  winner of the  ltWorld 
Coinsll category or  be t h e  winner No. 87). 

I cant t r e s i s t  mentioning t h a t  :Ln the  l i s t  of ca tegor ies  f o r  the 
O.N.A. Convention (Apy i l  1974) I see t h a t  Canadian Decimals and Cana- 
i a n  Tokens are  one c lass .  I f  f was a l i t t l e  chocolate-coloured token, 
I wonder how Iwould compare with a BU sil.vex do l la r .  And what about 
the  14edals category - co l l ec to r s  of mi l i t a ry  medals, badges, e tc . ,  
would certain1.y l i k e  t o  have a c l a s s  of t h e i r  own. 

M r .  I T w i l i  says t h a t  ge t t ing  good mater ia l  i s  the  problem. I can 
only speak f o r  our own club - here our mater ia l  i s  good, so i t  i s  not  
a problem with us. 

Signed: Ruth McQuade. 
Thanks, Mrs, McQua.de, L e t ' s  here from o thers  also. 
***%C**** ***C**** **,**>K*** X****>$** ***S:<**** 

C O I N  INVUSTMENTFI 
( a  review by L. T I  Smith, London Numismatic Society) 

I n f l a t i o n ,  Everybody t a l k s  about it, but nobody seems t o  do much 
about it, Financial ly,  we seem t o  be walking a t readmil l ,  going f a s t e r  
a d  f a s t e r ,  without ge t t i ng  anywhere, We read t h a t  t h e  cos t  of l i v i n g  
has r i s e n  about 60 per cent since 1961, but many workers have no t  re- 
ceived a matching increase  i n  wages. Those with strong unions repres-  
en t a t i ve s  or  more considerate employees have fared  some b e t t e r ,  with 
a few increases  ac tua l ly  exceeding the  r i s i n g  costs .  

The problem i s  no t  what an e l ec t i on  and the  incoming government 
w i l l  do about i n f l a t i o n ,  but what we intend to  do about our own re- 
sources i n  the  face of r i s i n g  i n f l a t i o n  and a possible depression. Do 
no t  discowit the  pos s ib l i t y  of a depression or  a t  l e a s t ,  a major re- 
cession within the  next few years.  There wore depressions i n  1866, 
1893, 1900, 1907, 1914, 1921 and 1929, not  t o  mention severa l  recess- 
ions  s ince  1929. Each depression or recession was preceded by a 
highly i n f l a t i ona ry  period and general ly,  a devaluation of the  do l l a r  
agains t  i n t e rna t i ona l  currencie S. 

Investment i n  common stocks has not  served as a good hedge agains t  
inf la ' t ion ,  a s  many w i l l  remember from the d i s a s t e r  t h a t  followed the  
1929 l tcrashl l r  The r e tu rns  from mutual inves.tment funds have, i n  most 
instances,  been l e s s  than i n t e r e s t  on bank savin.gs, 

Recently, the Canadian government r a i s ed  the  i n t e r e s t  r a t e  on 
Canada Savings Bonds t o  9 per cent.  What does t h i s  mean t o  the  holder 
of these bonds? $100, invested f o r  a period of ben years  a t  9 per cent  
compounded annually w i l l  provide a r e t u r n  o:f $236,75. A consumers p r i ce  
*C****:kb:c **::*>K*** $**sk4:*$* **:,Y*>X*:$X **:;<c< >;<$%X<>$ 
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index ~ i s e  of 60 per cent  during t h a t  er iod would r e s u l t  i n  a pur- 
chase value on the  investment of only g94.70 and, you have not  used 
t h a t  mnney i n  any way f o r  the  t e n  year period. Besides, you w i l l  Te- 
ceive only paper d o l l a r s  i n  r e tu rn  f o r  your bonds, paper t l iat  may have 
l i t t l e  backing by our y w n  government, 

In 1.959, the In te rna t iona l  Economic Research Bureau i n  New yorko 
published a book by William J. Baxter, This book was a follow-up t o  
his many f i nanc i a l  and stock predict ions i n  the  ItBaxter Reports17 t o  
which 1 had su':scri'.,ed since 19550 En t i t l ed  "Gold i s  Going I-Iighertt, 
h i s  book i s  a s-tlrdy of how the  s i - tua t ion of 1959 s t a r t ed ,  where i t  was 
going and, what .we could do t o  protec t  our fu tu re  through sound in- 
vesCment. He not  only warned of the sp i r a l l i ng  i n f l a t i o n ,  but  predicted 
the  rap id  il lcreases i n  gold, s i l v e r  and other  metal values and, the  
r i s e  i n  o i l  stocks and gold coins. 

A r epo r t  i n  the  April  15, 1974 flCoin Investment Market Let ter"  
from Birmingham, Mich, confirms the predic t ions  of W i l l i a m  J, Baxter. 
The r e p o r t  shows t h a t  i n  the  13  year period from 1961 .to 197k7 an in- 
vestmen-t of $100. i n  stamps could have yielded $250. , i n  o i l  stock 
about #310. and, i n  gold coins,  $360, During t h i s  period gold bu l l ion  
has increased i n  value from 9635. a t roy ounce t o  about $165. per ounce. 

.Investment i n  gold or  s i l v e r  bu l l ion  may s t i l l  be sound, as i s  
indicated  by recent  predic t ions  of a possible increase  t o  $300. p lu s  
f o r  gold and $10 plus  f o r  s i l v e r  during the  coming year. Even i f  p r i ce s  
continu.e -to f l uc tua t e ,  these  are  both so l i d  investments t h a t  can only 
show grea te r  s t a b i l i t y  i n  d i r e c t  r e l a t i o n  t o  the growing i n s t a b i l i t y  
of the  paper d o l l a r s  and the  common stock market, 

The prime purpose of t h i s  review i s  t o  encourage investment i n  
sound, maaketa'ble a s se t s ,  but  there  i s  a secondary purpose too. It 
i s  a l so  my des i r e  .to encourage numismatic study and coin collecting..  l n  
order t o  cambl.ne investment ~ i t h  co l lec t ing  we should t r y  t o  acquire 
coins t h a t  w i l l  gi.ve u s  pleasure,  knowledge and fu tu re  p ro f i t .  

M r .  Frank Draskovic, President  of the  World Coin. Col lec to r lo  
Society has s ta ted  th is  case most c l ea r ly  i n  h i s  statement t h a t  
v.....World coins, properly selected,  w i l l  r e t u rn  g rea te r  value i n  
investment and col lec t ing pleasure than any s e r i e s  of U,S. coins! 

Many co l l ec to r s  have been pleasant ly  surprised t o  l e a r n  t h a t  the  
coins they col lected f o r  pleasure had increased i n  value a t  a greater  
r a t e  than other  possible investments. Many investment advisor S now 
recommend tl iat  coins become a p a r t  of a varied investment por t fo l io ,  
I f  i t  i s  necessxry t o  consider p o t e n t i d  p r o f i t  from an investment9 
then, s e l ec t i ve  coin col.l.ecting i s  one of the bes t  and s a f e s t  ways 
f o r  the  s m a l l  investor  t o  r e a l i z e  h i s  aim. 

Success i n  any investment f i e l d  r equ i r e s  both study and patience. 
Just; as  ,there a re  good and poor stocks, high and low r i s k  debentures 
and mortgages, varying i n t e r e s t  and dividen.d :rates on bonds and bank 
deposi ts ,  the re  are  both good and bad numismatic investments. It i s  
the responsibi l i . ty  of the  buyer o r  inves tor  t o  study the  market and t o  
inves t  only when he has a sound knowledge of pas t  and possible fu tu re  
performances, Because the re  are  gxbeatl.y exaggerated claims of s ca rc i t y  
and r a r i t y  i n  some advertisements, i t  i s  pa r t i cu l a r ly  important t h a t  
co l l ec to r s  and investor  S know before they buy, 

Though i t  i s  not  my in t en t ion  t o  recommend a partz"ticular investment 
advisory group or a specif ied  f i e l d  of co l lec t ing ,  i b o u l d  ce r t a in ly  
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be wf~se .to seek :;erne profess i .onal  a s s i s t a n c e  i f  ono ' s  Imowledge i n  
tkle c0j.n fj .eld i s  somewflsl; l i m i t e d .  Tke c o s t  of  sound investmelit  inf- 
ormat ion could be s m a l l  compared w i t h  p o s s i b l e  l o s s e s  from poor in- 
vestments,  

Whatever t h e  chosen program o f  investment  and c o l l e c t i n g ,  . there 
a r e  s t l l l  a few words of advice t h a t  beat- r epea t ing .  I n v e s t  on ly  
what you can a f f o r d ,  n o t  Jus t  f o r  to-day, b u t  i n  t h e  f u t u r e .  Unless  
you are s u r e  t h a t  you w i l l  'be ab l e  t o  a f f o r d  t h e  r a r e  specimens i n  a 
f i e l d  of co l lec t i .ng ,  i-l; might be b e t t e r  t o  choose another  l e s s  cos%ly  
s e r i e s ,  Always purchase  t h e  b e s t  p o s s i b l e  speclmen a v a i l a b l e  o r  t h a t  
you can af ford :  t h e  po ten t ; i d .  p r o f i t  i s  g r e a t e r  f o r  t h e  choice  i t ems ,  
Deal  on ly  wi'th r e l i a b l e ,  well-known s u p p l i e r s  and keep a complete r e -  
cord o f  each coin ,  i nc lud ing  d a t e  of  purchase,  p r i c e  pa id ,  d e a l e r  and 
your own grad ing ,  F i n a l l y ,  p r o t e c t  and SeCUTe e'?ery co in  as c a r e f u l l y  
as you would any o t h e r  va luab le  gosses s ion ,  
**h**%* **:!<>:<*>;c >:G #c %:k:3::::::::<* !# >,k ::c * >: ::c :v :$ **$<>X*g:;cr$ 

NOTE ISSUEf3 OF SOl4E EARLY v-- CANADIAN BANKS 

By W *  IE. McDonald, IJas't P r e s i d e n t  Canadian Paper Money 
Sccj.e.ty, 

T h i s  e r t i c l e  should perhaps be s u b t i t l e d  ItIs a Bank Broken Only 
When it Xs Beyond 9cdempti~.3?:!,  because i n  a d d i t i o n  .to summarizing 
b r i e f l y  the s t o r y  of a number uf i n - t e r e s t i n g  e m l y  Canadian b d s  and 
c e r t a i n  zLspec-ts of  - t he i r  n o t e  i.ssuin.g acti.vi:ties, I hope t o  s e t  t h e  
r eco rd  s t r a i g h t  c:.~ ono o r  two r e l a t e d  m a t t e r s ,  

These have -"i. do wit11 t h e  terminology used by paper money people  
when, d e s c r i b i n g  t h a t  g r e a t  .body o f  Canadian bank n o t e s  and o t h e r  p a i e r  
money popul.?~:L;. c a l l e d  "olizolotetf  carr;ency, 02 i s  it 12nonret.eernab1e1' 
o r  "non-,nego.t:ia.bl.e", 6;. aTpe t h e  no-te S from !'If a i l o d t 1  banks, trdefunc.ttt  
banks,  t ' bank~up- t l l  o r  ltwoun.d-upyt banks o r  perhaps  t h e  most common t e r m  
o f  d.:.L, :6rom yib~op;,;3n.:1 banks, 

Such termj.nology no4; on ly  r e l a t e s  .to bank n o t e s ,  b u t  s p i l l s  over 
i n t o  t h e  papper mcsey i s s u e d  by merchants,  even by some publi .c  author-  
i ' t i e s ,  There w i l l ,  ko.:aver, only be enough spacn t o  mention t h e s e  
' b r i e f l y  i n  pa.ssing. 

These words, whm used t o  d e s c r i b e  this q u i t e  broad and i n t e r e s t -  
i ng  group of bank n o t e s  a r e  genepal  and vaguel Moreover, t hey  fail t o  
d e s c r i b e  o r  eviln hln-i: a t  t h e  many and v a r i o u s  a s p e c t s  of  t h e s e  no te s ,  
They, 7.n f a c t  t m d  t o  mi.srepresen.t -the h:i.stcr:.c-.l backgrou:;d of many 
of t h e  e a r l y  Qssue:s of  .vr:i?.t i s  p::~h?.>s tl.le most impor tan t  ca tegory  of 
Canadian paper money. 

TO develop t h i s  t 'hes is4  I shal l .  d i v i d e  t h e s e  bank n o t e s  i n t o  t h r e e  
ma'in groups, The  divis j -on l t s e l f  w i l l  se rve  t o  show how super f ic ia l .  
t h e  approach t o  d e s c r i b i n g  them has  been i n  t h e  p a s t ,  and t h i s  i n c l u d e s  
most of t h e  cxbalogues t h a t  have taken  t h e  t r o u b l e  t o  i n c l u d e  paper 
money . 

GROUP 3. -. Notes i s s u e d  by banks which fa.i.led and pa id  no th ing  
on t h e k  l ? . a b i l i t L e s  and o.ther paper money which 
- .  r,.-v:i.? ? a s  'been ~edeemab3.e ., 

GROUP ]..l -" Nst:-s :'~ssu.ed by banks which f a i l e d ,  o r  which vo lun tm-  
i:J-y womd up t h e i r  a f f a i r s  and pa id  p a r t  o r  611 of 
t h e i r  li.abL1i.t:i.e s. 
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EROUP 111. - Notes which are  no longer current ,  but  f o r  which 
provision f o r  redemption was made and continues 
t o  e x i s t ,  

The t h i r d  category a t  f i r s t  glance seems t o  be backtracking a b i t  
a s  these  notes  may be a lso  categorized a s  redeemable, and, therefore ,  
n.ot wi th in  the  scope of the  general. de f in i t i on  of t o b s o l e t e t .  They 
a re  included however, t o  i l l u s t r a t e  the  d i f ference  betwenn t h i s  group 
and tile notes  of the  present chartered banks which are  s t i l l  redeernabLe 
includfing those of the banks they amalgamated with? or  took over. A 
more de ta i l ed  look a t  the various ca tegor ies  w i l l  i l l i s ' t r a t e  t h i s  point.  

Group l can be divided i n t o  3 categories:  
R - The Banks which f a i l e d  a i d  paid nothing on t h e i r  l i a b i l i t i e s ,  
B - The spurious no tes  of the ttfraudulenttl  or  l t she l l l t  banks 
C - The n.otes issued by banks which never opera-Led though in- 

corporated o r  chartered. 
THE COLONIAL BANK OF' C.RN&DA, TORONTO, U l ' m  CANADA - , 

. , . . 
($10,00, A p r i l  4, 1859) 

The f i r s t  example - i n  the  f i r s t  subgroup ( A ) ,  i s  The Colonial 
Bank of Canada which was located  i n  Toronto, Upper Canada. Although it 
was chartered i n  July 1856 operat ions did not  commence un t i l  1859. 
L i t t l e  i s  recorded about i t s  e a r ly  a c t i v i t i e s ,  but f a i l u r e  of the  In te r -  
na t iona l  Bank i s  said t o  have caused a ruin on the  Colonial which i t  
could not  withstand. Conditions wo:.:e poor t o  1857 which ma have had 
an e f f e c t .  Circula t ion outstanding when i t  went under was f75?300 and 
other  i i a l ~ i l i t i e s  were $99,878. Apparan'tly, U.S. c i t i z e n s  were the  b ig  
l o s e r s  and t h i s ,  together with the  l a rge  number of almost uncirculated 
notes  which survived, suggest t h a t  there  may have been some f raudulent  
note pushing e i t h e r  before or  a f t e r  i t s  f a i l u r e .  I n  any event, none 
of t h i s  balikt S notes  were redeemed, 
T I B  AGRICULTUF(AL BRRTIC OF UPPEB CANADAn TORONTO 
($20.00, Nov, 1, 1834) 

Another example of subgroup (A) i s  the  Agricultural. Bank of Upper 
Canada, This Bank, 1.ocated i n  Toronto, operated from May 1834 t o  
November 1837. It was actual-ly a join-t stock company organized by 
George Truscot-t who had been a captain i n  the Royal Navy, .and John 
Green a s  Truscott ,  Green and Company. It i s  i n t e r e s t i ng  t o  note t h a t  
t h i s  was the  f i r s t  bank i n  Canada t o  pay i n t e r e s b n  saving deposi ts .  
The Depression of 1837-39 and pressure from the  other  banks contributed 
t o  i t s  f a i l u r e  and one of the  par tners  l e f t  the  country. A t  the  time 
of the  banlrruptcy, depos i t s  outstanding were ; ~ 1 8 ~ 0 0 0  and notes  i n  c i r -  
cula t io~20,OOO. While the re  were a s s e t s  of s7,OOO, these  were mainly 
i n  commercial paper and thought t o  be worthless.  There i s  no record of 
any payment being made on the  no-tes, i n  any event. 
TEE INTERNATIONAL BANK OF CANALA, TORONTO 
($10.00, June 1, 1859) 

ES-tdbl-ished i n  l858 i n  Cayuga with a c a p i t a l  of ~ ~ 1 0 0 , 0 0 0  t h i s  Bank 
l a t e r  moved to  Toronto. L i t t l e  information i s  r ead i ly  ava i lab le  on i t s  
operat ions but i t  i s  known t h a t  'by September 30, 1859 i.t had a note 
c i r cu l a t i on  outstanding of over $$119,000. It f a i l e d  on October 27? 
1859 and i t s  char ter  was repealed i n  1863. I t  paid nothing t o  the  note- 
holders  or  on any of the  other  l i a b i l i t i e s .  
MACDONALD MID COMPANY, VICTORIA, VANCOUVERt S ISLAND 

(arm. no-t v i s i b l e )  ) 
Pounded i n  1859 by Alexander D. Macdonald i n  Victor ia ,  the  Bank, 
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though qu i t e  sinal.l, prospered, By 1863 it had shipped $l$ mil l ion  i n  
gold dust from i ' t s  Baliersville b r ~ n c h ,  Whether or  no-t the  Bank Note 
Act and the  Banlring Act of 1864. which eventual ly would sound the  death 
kne l l  f o r  the  bank had anything t o  do with i t  w i l l  probably never be 
kn.own, but  during Macdonaldf s absence i n  the Caribou, the bank was 
robbed on September 23, 1864. The l o s s  was about $30,000 and i t  was 
so s t a g g e r h g  t h a t  the bank never opened i t s  doors again, Macdondd 
l e f t  the  c i t y  never t o  re turn .  Etis possessions, sold by the  Bankrupt 
Court, were i n s u f f i c i e n t  t o  pay the  no.te circulation, The robbers were 
never apprehended, nor was my of the s to len  property ever recovered. 

Turning t o  tt:e second subgroup of Group 1, "The spUTi0Us no tes  of 
the  t l f raudulent f l  or  u s h e l l f l  banksIf, there  are some in t e r e s t i ng  examples 
of Banks coming within this group, 

TFB IE1BDILRMA.N BANK, ELGIN, PROVINCE OF CANADA - 
The Zirnnlerman Bank was foun.ded by Samuel Zimmerman, a wealthy and 

responsib1.e r ailwa colntr actor  who e s'tabli shed h i s  bank under .the Free t Banking Act of 185 . It  was located i n  Elgi.n, Canada West, which l a t e r  
became Cl i f ton ,  and i s  now Miagara P a l l s ,  Thz Zimmerman Bank was well  
and profitab:iy run u n t i l  the  founder1 s death i n  the  Bami:Lton Railway 
Bridge d i s a s ' t e ~ .  The executors of .the e s t a t e  :redeemed .the outstanding 
notes  i n  circ~t~lxt~ion., ,  Certain of the property which comprised the  re- 
sidue of the  a s s e t s  5.nclluding the  p r in t ing  p l a t e s  and the  unissued notes  
apparently fgurid -1;hei.r W,?:. i n t o  the  hcands of unscrupulous promoters. 
I n  1858 the  r.une was changed -to the Bank of Cl i f ton  and a l a rge  quant i ty  
of notes  werc issn-:l f r  audul.en'tly, mainly i n  the  UnJ.'ced Sta.tes. Event- 
u a l l y  the  scherncl wc: foilnd out  and t h i s  a c t i v i t y  ceased. I t  was t h i s  
ac t i 'v i ty  willch pu.i;s t h i s  Bank i n t o  the  category i n  question. 

- Bank of Z.i.mmerman - Bank of C l i f t on  
The si.m:ilarT:y of the two notes  i l l u s t r a t e d  i s  obvious, although 

they were done 'by d l f f c e n t  bank note companies, The char ter  of the  
bank wzs revoke3 5.n 1863 but not  u n t i l  much damage h2.d been done. 
Needl.ess t o  say? none of the  Banls of C l i f t o n l s  notes were redeemed which 
i s  why they a r e  m r e  p:Lei.~.,.i;iful than issued. and signed no tes  of the  
Zimmerman Bank which a re  qu i te  r a r e ,  Unissued Zimerman notes,  pa r t i -  
cu la r ly  i n  the  lower denorninations a re  f a i r l y  common, 
T I B  BANK O'F 0%Tf$dATR 14RNTnEAL9 LOWER C.ANADADA4 
($1,00, May 15, 1837) 

'The appamrrt establishmen-t of a Bank by t h i s  name was nothing 'but 
a fraudul.ent scheme t a  p r i n t  notes  i n  New York f o r  r e l ea se  i n t o  the 
commercial ma!re:; of Mcnt?zal and Ottawa, The confusion. i n  the  s i m i l -  
a ~ i t y  of the  nano with the  Bank of Montreal. was probal3ly i n t en t iona l e  

It has been recorded thak pol ice  i n  Buffalo, New York, found the  
promoters i n  possession of signed no-tes t o t a l l i n g  $20 !O,OOO; unsign.ed 
notes fo r  $200,000 and $700 each. They apparently could no t  prosecute 
because o:C l ack  of ev:i.dcnce of actual. fraud. I n  October of 1837 the  
Er ie  County Gi8and Ju.ry a t  Buffalo issued, a waning of this and s i m i l a r  
banks1 fraudulent  no-Le issuing a c t i v i t y ,  

An even more s-!:nlking exmple  ,L This i.s another of the  l i - t t l e -  
knmn episodes i n  c-:rl.y Banaclian commercLal h i s to ry?  evidenced inainly 
by the  few notes tk3.t lnavc-, survived t o  t e l l  -the t a l e .  I t  i s  commonly 
thought t h a t  t h i s  was a scheme t o  pass worthless notes  i n  the  S t a t e  of 
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Vermont, which borders on CJuebec, ther, Lower Canada, P rac t i ca l l y  noth- 
ing has been recorded about j:t i n  Canadian his tor ica l .  references, sug- 
gest ing t h a t  it may have been organized i n  Vermont, 

We now tu rn  t o  the  t h i r d  category of the f i r s t  group - "The Notes 
issued by Bmks which never Operated KLthough They Were Incorporated 
or CharteredH, 
TKE EXCHANGI3 B-AIC OF TORONTO, TORO'fJTO, _LC&ilB CANADA 
I965.00, May l, 1855) 

R. :I. B re t t  and Company were exchange dealers  operating i n  Toronto 
who used the  sub tk t le  !!The Exchange Bank". I n  4855 .the f i rm applied 
f o r  a 'bank char ter  'under -the Free Banking Act, t o  be ca l led  The Ex- 
change Bank of Toronto but  the  char ter  was re f i sed .  The notes now 
extant  were pr in ted  i n  an t ic ipa t ion  of .the char ter  being granted ,and 
some were released.  They a re  never found signed, dated or  otherwise 
completed and .there i s  no evidence of an fraudulent  a c t i v i t y  i n  t h e i s  use. 

--v--- ---W- 

/J There are numerous examples of banks which fa l l .  i n t o  each of t h e s o  
ca tegor ies  - indeed, i n  the  various ca tegor ies  under a41 three  groups. 
I n  an a r t i c l e  of t h i s  scope it i s  possible .to mention only one o r  two 
as typifying the  group a s  a whole. Likewise, a l a rge  number of banlr 
notes  could be selected t o  i l l u s t r a t e  t h e i r  note-issuing a c t i v i t i e s  
which i n  most cases was profuse. The d i f f i c u l t y  i s  fn se lec t ing  a very 
Pew examples t h a t  are  the  most descr ip t ive .  
TFE CMJAI>-A-QIVI$ING COIIIPANY, MONTREAL* LOWER CCIIIIADA 
( *  she ,  179, 

Inclucling the  notes  of the  Canada Bank i n  t h i s  category i s  probably 
defying conventional. thinking as t h i s  i s  said by many t o  have been 
Canada's f i r s t  Bank ,  The p roc lmat ion  dated March 31, l792? declaring 
the  intentioi>. -to forin the bank has survived. Moreover, the  promoters 
were merchants and pr iva te  bankers of substance, but the  attempt seems t o  
have petered out  and a p w t  from the  proclamation and a few surviving 
note specimens,, almost a l l  incompl-ete, of a proposed i s sue ,  nothing has 
been found to  show t h a t  it ac tua l ly  operated. Recent h i s to r i ans  have 
repeated eax l i e r  statements t h a t  j:bs operat ions consisted oftaking sav- 
ing S deposi~ts ,  but  none of these statements have been substant ia ted  
so f a r ,  

This comes t o  the  end of the three  subgroups whithln the  f i r s t  
category - lllSotes Issum4 by Banks which Fail.ed and Paid Nothing on 
Their L i a l ~ i l i t i e s  and Otller Paper Money Which Never Has Been Redeemable". 
The ~fnon,-redeemable thread 1 s  >&:at holds these groups together ,  

(This ar t l .c le  w i l l  be continued i n  the  October Bul.1etin. Ue sure t o  
look f o r  it.) 

CONGRATULATIONS - 
To FI, D, Rllen ( 0  . N , i i .  +P7881 who has .just been named 

President of the  Check Col lec tors  ~ o u n d  ~ a b l e i  m A.N.A; a f f i l i a t e d  
group in t e r e s t ed  i n  al.1 forms of f i s c a l  paper. O.N.R. members i n t e r -  
ested i n  fu r the r  p=-Liculars on C , C , R ,  T o  a re  inv i ted  t o  contac't; i t s  
secre tary ,  Mr. Larry Adam, 969 Park Circle .  Boon.e, Iowa, 50036. 
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I PROPOSED C O I N  SHOWS 
! Lis t@d 'below are  the  proposed coin club shows with dates  and banquets. 

Please check t o  see i f  any of them conf1ic.t with your club'  S show date.  

Sept. 7 - Ihronia  Nu~umismatic Bssocia t io~l  l k t h  annual show i n  the  
Bayfield Mall, Bayfield St .  N , ,  Barri.el Ont, Auction a d .  
bourse information t o  P.0, Box 243, Barr ie ,  0n.t. L!-~M 4 ,~2 .  

Sep. 21 - Toronto Coin Club Arlnur?l Show i n  the T e r r i t o r i e s  and B.C. 
Roonls, Royal Yorlr Tlotel, Front S t , ,  Toronto, Auction 
conducted by R. ShillJ.ngworth, Sui te  506, 19 Richmond St .  , 
West, ~ o r o n 6 0 ,  On-tario. 

Oct. 5' - Richmond H i l l  Coin Club Show, i n  the  f I i l l c ros t  M a l l ?  %ongo 
St .  -.and Ca r rv i l l e  Road, 10.00 a.m, t o  6.00 p.m., midway 
between Richmond H i l l  and Thornhill ,  Exhibi t  Chairman - 
Riclry Morse, P,O. Bo;; 71, S ta t ion  ItHn,  Toronto, Ontario. 

Oct, 6 - Bl.uewater In te rna t iona l  Coin Club show sponsored by Sarnia  
Coin Club a t  .the Village Inn, N. Chr i s t ina  St., Sarnia. 

Fus bourse contact C a r l  Williamson, 31 Greendale Ave,, or t General Chairman - Sand.y Paine, 171 Carl  S t , ,  Sarnia,  and 
Display .- Roy Ricbards, 723 Alexandra Ave,, Point Edwa..rd. 

r', 
Oct. 10-13-Torex r74 - /~o r th  York Coin C l ~ b  a t  Toronto In te rna t iona l  

Centre of Commerce, 6700 Air o r t  Road, Mississauga, Ont. 
F u l l  d e t a i l s  Prom - Torex 77e9 ;47 Bay St., Sui te  1000, 
Toronto, Ontario M511 2R7, 

Oct. 19 - St .  Catharines Coin Club Annual Show and Banquet t o  be held 
i n  We stmii?stor Church Hall, Queenston S t . ,  S t ,  Catliarines. 
Ei1quiri.e~ t o  Chairman - Pat Lambert, P,O.  Box 311, St. 
Catharines,  Por bourse d e t a i l s  - Bob Voaden, 63 Highland 
Ave., St.  C a t h a i n e s .  Guest speaker - M r .  Lloyd T. Smith. 

Oct. 27 - Tillsonburg Numismatic Society Annual Show and Banquet a t  
the  Oran.ge t ia l l ,  Brock Sy., E. Tillsonburg. Dour so Chair- 
main - Lorence Wiuchairgh, R. A. #l. LaSalet to? Ontario. 
Show Cha:i.rman - B i l l  Dodgson, 35 Joseph St. ,  Tlllsonburg. 

Oct. 27 - St ra t fo rd  Coin Club 12th  Annual Shov a t  the Royal Canadian. 
Legidn, St .  Pat r ick  St. ,  S.tratford from 12,OO noon t o  
6.30 p.m, Additional information avai lable  from P.O. Box 
262, S t ra t fo rd ,  Ontario N 5 A  6T1, 
ApoZogies t o  Tillsonburg on the  conf l i c t ing  dates .  Unavoidable. 

Nov. 7 - Canadian Young Numisma.tists 2nd Annual Convention. t o  be 
held a t  the Four Seasons Sheraton Ijotel, 123 Queen St., West, 
Toronto, For display d e t a i l s  contact  Chairman - J. .Pother- 
inghx.1, 127 Elgin S t . ,  Thornhill  or Dour se Chairman - Jon 
Tones, 7 'Tay sham Cresc, , Rexdale. Admission - 25/2' f o r  non- 
members. Pour Seasons i s  across .the s t r e e t  from C i t y  I-IeJ.1, 

*****,>:>:l: ***<<*>$>>::< *<<.rdc>:**:**< *:::;i<::<;$*:;:* *4;*:#$<9$*:* 

mva MENBEES 

Applicatiorls published i.n the  Junc i s sue  of the  Ontario Nixnisnlatist 
have. been accepted. The following app l ica t ions  have been receivedq i f  
no object ions  a re  received, t h e i r  acceptance w i l l  be acknowledged i n  
the October i s sue  o f  the 0n.tari.o PJup:~ismatist, 

938 G a y  {Jmphrey, 29 FIooper St .?  Apt. #2, Guelph9 Ont. 
938 Roy D. T-Ieallle, c/o Paranlowit Kumisn~atics Ltd. 148 MacLaren St .  S 

Ottawa, O n t a i o  IQP OK9 
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NEWS AROUND TISli: C O I N  CLUBS 
W--- 

IURONIA NUMISPIATIC - ASSOCI!LT'IOTJ - - 
A s  u s u a l  dur ing J u l y  and A u ~ u s t  ' there 

was no b u s i n e s s  mectirlg, but  t h e r e  was a very ? n t e r e s t i n g  t a l k  on 
How Coins a r e  Made w i t h  a film loaned by Mr. W, IC, Robertson and some 
s l i d e s  t aken  dur ing a r e c e n t  t o u r  of' t h e  Mint. Mr. Robertson i s  
D i r e c t o r  of  Marketing a t  t h e  Mint and t h e s e  s l i d e s  i nc luded  such t h i n g s  
a s  a h i s t o r y  o f  t he  mint ,  how c o i n s  a 7 e  made and t h e  d i f f e r e n c e  be- 
tween proof and u n c i r c u l a t e d  co ins ,  Also f i n a l  arrangements were nade 
f o r  t h e  up-coming 14.t12 annual  show on September 7 th .  

LONDON N'UMISMAT_IC SOCIETY - 
A t  t he  l a s t  meeting 41 members and g u e s t s  

were welcomed by t h e  P r e s i d e n t ,  Lloyd T. Smith. Dennis McFadden Te- 
po r t ed  on h i s  s ea rch  f o r  Notgeld and t h e  he lp  he had r ece ived  from t h e  
new book "German Paper Moneyt1, Mackie Smith conlmented on .the c o n f l i c t  
between t h e  Canadian Olympic Coin o f f i c e  and t h e  Japanese Olympic 
Coinin?-ttee, Graham Hsl.er s a i d  t he  r ea son  f o r  t h e  i n c r e a s e  i n  t h e  c o s t  
o f  t h e  Olympic Coins was because .the Governmen-t d i d  n o t  purchase  
enough s i l v e r  a t  t h e  beginning and as t h e  p r i c e  i nc reased  they  had t o  
i n c r e a s e  t h e  co ins .  
WATERLOO C O I N  SOGI.E"P% -: 

As thj-S i s  tine ho l iday  season t h e  last  meeting 
was an impromptu one consis . t ing of t r a d i n g ,  buying, s e l l i n g ,  e t c .  An 
i n t e r e s t i n g  b i ' t  of  in format ion  brought  was (1)  t h e  number o f  medals 
and d o l i a r  S i s s u e d  commemorating some event ,  a s  t h e  ICi tchener-Waterloo 
Oktober fes t  D o l l a r ,  t h e  Guelph O,A.C,  Do l l a r ,  e t c . ,  ( 2 )  i n  Weatherford,  
Oklahoma, 'they a r e  i s s u i n g  a paper penny because of t h e  shor tage  of 
c e n t s  and (3) an i n t e r e s t i n g  a r t i c l e  i n  t h e  Header l s D iges t  on "The 
Month t h e  Ma?Lr Went MadI1. Makes very Lnveres t ing read ing .  
YE ED - The c o i n  c l u b s  w i l l  be  back i n  f u l l  f o r c e  n e x t  month, bwt so 
many do n o t  meet dur ing t h e  summer, hence t h e  l a c k  of c lub  news. 
******:g* **:>****::: *****+*;> **** : ***<c **:::,I: ::< * * * 

FOOD FOR TlIOUG3J?'-sd - ACTION 
---p 

By Ye LEd 
I-Iere i t  i s  September, be fo re  you-know i t  t h a t  da rn  wh i t e  stuff 

w i l l  be  coming down and then  gB! everyone and h i s  'brother w i l l  be 
wondering where .the year  h a s  gone, which b r i n g s  me .to t h e  o t h e r  p a r t  
of  t h e s e  rema~lss  - f i r s t  th ing  you know Apr i l  1975 w i l l  be he re  and , 
a l s o  Convention 1975 - , -  ,?,G perhaps  we hz-:i be t . t e r  do some heavy think- 
i ng  -- 1975 i s  a b ig  year  -- a new one f o r  t h e  O , N , A , ,  a  new P r e s i d e n t  
i s  t o  be e l e c t e d  - new members of your Execut ive  t o  guide and l e a d  
your Assoc ia t ion  t o  whatever t h e  f u t u r e  ho1.d.s f o r  u s  -- However don l t 
go l e a v i n g  it t o  "Jack" every t ime ..- ':.*.ackf s g e t t i n g  t i r e d u  - What 
about you? o r  you? .., o r  you? --- Awe you propared t o  do your sha re  t o  
h e l p  t h i s  conventl.cn on t h e  road? -- Gi.ve Ken Wilmot a c a l l  o r  drop 
him a l i n e  -- - HE NEEDS YOU3 H&LP NOW --, : Not when a l l  t h e  work h a s  
been done - -  s p e c i f i c a l l y  --. AUCTIONEWS --,A=,- -. p l e a s e  l e t  u s  have your b i d s  
a t  t h e  e a r l i e s t  so  we ccm publ..l.cise t h a t  = a r e  conducting t h e  auction-- 
do n o t  , f o rge t  .:,.. 6 months publicity :.S be t - te r  t han  3 o r  4 -- l e t  US 
hear from you -.- 130UnSF DEALERS- - Ge-t your b i d s  f o r  a t a b l e  i n  e m l y  
t o  ensure  a good l o c a t i o n  --To our  Members - Gi've much "THOUGI-D!" t o  
your incomj-ng Executive --. l e t  us hear  from you whom you want t o  l e a d  
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you f o r  t h e  n e x t  two y e a r s  -- FINALLY - O.N.A. ' S Awar.d of Merit - 
Who i.s t o  be your choice  f o r  1975? Think, -the Act - NOW. 
******:!X* *>>**>k>k*>K *>$:%*$:*** *>F >!X >;: :l: >X :R >:< *::<:>::,$a'<>x* 

THIS ' N  THAT - 
The llExff i s  ab0u.t over - so a s  t h e  o l d  f o l k s  used. .to 

say " P a l l ' s  I:Terel1 and w i t h  P a l l  comes t h e  re-awakenine; of t h e  co in  
c l u b s  araound t h e  Province -- a new cha l lenge  t o  make Fhe l a t t e r  p a r t  
o f  1-97'4- b e t t e r  t h a n  t h e  f i r s t  -- Goin Shows -- t h e  very l i f e - b l o o d  
of t h e  hobby a r e  i n  -the f i n a l  s t a g e s  and we can look  forward i n  
ax i t i c ipa t lon  t o  going around t h e  Province t o  see  t h e  ilew e x h i b i t s  -- 
and t h e  o l d  -- which we c m  enjoy OT by,-the same t,olren p u l l  t o  pieces-- 
While v i s i t i ~ ' $ g t h e  C.N.A. Show a t  Hamil.ton r e c e n t l y ,  Ye Ed overaheard 
some excel l .ent  commen.ts on t h e  , q u a l i t v  of t h e  e x h i b i t s  a t  t h e  1.974 
Corlvention, i n  which f o r  what i t ' s  worth,  I concur -- b u t  t h e  q u a n t i t y  
was most d i s appo in t ing  -- Are t h e  E x h i b i t o r s  g e t t i n g  t i r e d ?  -- The 
t r o p h i e s  were e x c e l l e n t  -- so  what was wrong -- Maybe Professor  ITwin 
h a s  a good p o i n t  i n  h i s  r e c e n t  a r t i c l e  i n  t h e s e  pages some weeks ago-- 
WHAT I S  WRONG? -- Your c o m c n t s  a r e  i n v i t e d  and wL:Ll be p r i n t e d  -- 
wi th  your permission. -- i n  t h e s e  columns -- Remember -- Our hobby 
i s  only a s  good a s  qOU9 t h e  Member, and e n t h u s i a s t ,  makes i t  -- You 
have a beef -- l e t ' s  hear  i t  so  we can air i t  i n  t h e s e  pages -- you 
w i l l  be su.r:prised a t  what you can accomplish -- a l l  it .takes i s  for  
you t o  g e t  o f f  your BeH and t ake  pen t o  paper and E V E  US YOUR IDEAS 
and SUGGESTIONS, - WILL YOU ? ? -- Le t  u s  hear  from m 

- 30 - 
Yb Ed 

THIS 'N TI-JAT and THAT - 
A s  we have a few e x t r a  L ines  t o  spare ,  we 

thought  t h i s  would 'be a good -time t o  mnention a couple o f  i t ems  f o r  
our r e a d e r s  i n t e r e s t .  The f i r s t  i t em which comes t o  mind i s  t h e  42 
e x h i b i t s  which were en t e red  on beha l f  of  t h e  0,N.A. by members of  
C e n t r a l  Coin Club (predominate ly)  and t h e  O,N..k. A s  t h i s  b u i l d i n g  i s  
due t o  be t o r n  down . t h i s  year  t h i s  may be our l a s t  year  of e x h i b i t i n g  
and from wha-t I hear  C e n t r a l  Coin Club have dona a f i r s t  c l a s s  job. 
On beha l f  o f  myself and t h e  execut ive  o f  the 0,N.A. we say "Thanlr Youfta* 
Secondly, t h e  .response t o  our  o f f s r  t o  secure  a number 1 s e t  of Olympic 
Coins f o r  our  members has  been q u i t e  good. To d a t e  (Aug. 3 1 s t )  62 
members have s e n t  t h e i r  o r d e r s  i n  (39 of which were kind enough t o  sn- 
c l o s e  t h e i r  cheques, money o r d e r s ,  e-tc. which I have had -to r e t u r n  
a s  t h i s  must accompany t h e  o f f i c i a l .  o rde r  form you wl1.l be r e c e i v i n g  
from Ottawa -- Hope you al.1 r ece ived  your cheq.ues, e t c ,  by now). I 
b e l i e v e  i t  w i l l  be f o u r  t o  s i x  weeks be fo re  you r e c e i v e  t h e s e  forms, 
however, I am assured by Mr. Page of Ottawa, t h a t  we can expec-t -these 
i n  t h e  n o t  t oo  d i s t a n t  f u t u r e .  I would l i k e  t o  c l e a r  up one p o i n t  
which many members have quer ied  and -tha't i s  does  t h i s  app l i ca t ion .  apply 
t o  all sever1 i s s u e s  o r  on ly  t h e  f i r s t  i s s u e .  I ara g iven  -to unders tand 
' that ' t h i s  covers  .the complete seven i s s u e s .  It would appear ,  t h e r e f o r e ,  
t h a t  a l l  inembers who have o rde red  t h e  f i r s t  i s s u e  w i l l  a t o m a t i c a l l y  
r e c e i v e  an o rde r  form f o r  t h e  ,o%her, s ix  s e t s .  I t r u s t  t h i s  wiL3. c l a r -  
i f y  t h i s  p a r - t i c u l a r  p o i n t ,  - 30 - 30 - 

Ye Ed Ye Ed 




